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In comparison Germany exported 3^ million tons of steel products
and France over 4 million tons in 1927.
The U.S.A. competed strongly, however, in South American and
East Asian markets, and exported automobiles and machines to
Europe. More than half their exports went to Canada owing to the
favourable freights. Home consumption was beginning to fall off
relatively, and the small proportion of exports was the principal
cause of export organization in the United States. The Steel Export
Association distributed business in a particular market among the
various mills which it included.
5. INTERNATIONAL CARTELS
Before the war in 1914-18 cartels were largely, though not
entirely, confined to individual countries. Whilst Britain joined, in
fact took a leading part in forming, the International Rail Syndicate
in the eighties, it entered few of the others, yet in 1914 there were
26 international agreements in coal, iron and steel and other metals.
In 1904 the International Rail Makers* Association was enlarged
and stabilized, and export quotas pooled. After the European War
the tendency to form international cartels was stimulated by the
increasingly competitive conditions for a diminished world trade.
International organizations were formed in pig iron and ferro-
alloys, crude steel, semi-products, bars, heavy plates, hoops and
tinplates. In 1926 there were more than twenty in the iron and
steel producing industries. The largest and most important was
undoubtedly the European Raw Steel Syndicate which this country
did not join. The rail agreement was reconstituted under the form
of the European Railmakers* Association. Great Britain did not,
however, belong to the International Rolled Wire Cartel, but for a
time it entered an understanding with regard to tubes and also
wire netting. British tinplate makers entered an agreement with the
U.S.A. manufacturers with regard to export quotas and one with
Germany was proposed.
A brief description of the International Steel Cartel may be of
interest, although Britain only contacted the sales comptoir. Between
1913 and 1925 the capacity of Germany, Luxembourg, France and
Belgium increased as follows: pig iron 25 million tons to 34 million
tons, steel 25 million tons to 32 million tons. The demand of im-
poverished markets would not absorb this production and agree-
ments were necessary to check competition.
From 1925 German manufacturers had exercised control over